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Abstract This paper presents an analysis of the reasons for the likely future proliferation of electronic trad-

ing, and introduces an electronic trading system TRADEBASE 21, which we developed for this business
environment. First, we define the terms relating to electronic trading systems, and also explain the* ex-
change type" and* market maker sales support type." Growth in the capital markets and sizable amounts
of transactions are prerequisites for the need of electronic trading systems. The reason for the financial in-
stitutions' involvement in the capital market, especially the banking industry's participation in the capital
market are that without participation in the capital market, the banking industry cannot cover its corpo-
rate financing and thus business will contract, and that the degree of freedom in risk transfer will increase
by using the securities scheme. As a result, all financial institutions have deep relationships with the capi-
tal market.

The direct factors for likely proliferation of electronic trading systems under expanding capital markets
are securities settlement system reforms, transaction cost reduction pressure due to increased focus on op-

erations, progress in the secondary markets, and various operation needs. This paper also indicates that
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looking at the situation in the United States, the situation in Japan is still in its infancy and we are about to
enter the era of widespread use. We analyze that common package products are not suited for the elec-
tronic trading system market. Also, we discuss that our experience with the requirements of the market
operators determine that the best solution is to provide a proprietary trading system package which in-
cludes the features required for a typical financial product and then customize that package to meet the
needs of a specific market or product.

Based on this concept, we developed TRADEBASE 21. Important points in the development of this prod-
uct are: 1. Enabling short time-to-market by the use of provided frameworkslcomponents, 2. Realizing an
electronic trading system at a low cost, 3. Enabling low maintenance and neverending improvement costs,

and 4. Pursuing speed and solidness. This paper also discusses the system features of TRADEBASE 21.
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