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Multi-level Transfer Pricing System as a Critical Success Factor

for Banking Management in the Period of Japanese Financial Big-Bang
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Abstract

In the coming period of Japanese Financial Big—Bang, Japanese financial institutions recognize

that* Internal Control” and* Marketing” are very important business functionalities for their survival, and

the* Multi-level Transfer Pricing” is the conceptual infrastructure for above two functionalities. We can

see business domain of banking by using this measure, because it provides profit information divided by

various risk factors took by financial institutions.

This paper reviews the history and positioning in banking management of the Transfer Pricing, and

comments its business policy and some samples of management models.
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