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Abstract This paper analyzes the background of so-called Financial Big Bang in Japanese financial and
capital markets and derives requirements for information technology in financial services.

Transition of financial and capital markets that urges financial institutions to change can be summarized
from the aspect of fully-matured economy, internationalization, securitization, deregulation of financial busi-
ness, and the evolvement of financial theories.

As the economy matures and introduces excess funds, the market demand has shifted its priority from
stable money supply to efficient investment. In this competitive environment, the financial institutions,
which had been protected from competitions by institutional framework, started to turn their course.

The internationalization of financial services, which made its progress as internationalization of industries
continued, results in integration of global markets. This brings the necessity for compliance with interna-
tional standards, such as the BIS capital requirements, standardized settlement system, and international
accounting standards, into system requirements.

Securitization is defined in two ways——traditional and synthetic one. The latter one is also known as
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the structured finance and will play an important role in financial firms' risks managing.

The subjects for deregulation of financial business include pricing, business territory, financial product,
and multi-currency-based transactions. This deregulation, which has already been in place in all of the
above areas, will continue and affect financial business.

Then, we analyze past and future effect of financial theory evolvement on financial business.

These analysis derive various needs in further networking, enhanced information providing, risk-ad-
justed multidimensional performance monitoring, outperforming proprietary account investment, financial
product design capability, non—discretionary and proprietary account investment, accurate trustee opera-

tions, and stable and flexible back-system as requirements for information technology at financial firms.
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