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Supply Chain Management and New Trends of Distribution Industry
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Abstract The success of the supply chain management method overseas has also led the Japanese distribu-
tion industry to seriously consider applying it as a new management system. To improve the management
efficiency, this system bypasses trading barriers between companies and optimizes the entire merchandise
supply system, from production of a commaodity to distribution and sales to a consumer. After a product is
manufactured, it has to pass through a supply chain involving a number of companies before it can be
handed over to a consumer. The supply chain management method improves the efficiency of the entire
supply chain by establishing a precondition that enables all companies in the chain to share information
and resources. To accomplish the above, the Electronic Data Interchangel] EDIOis positioned as the com-
munication core.

A distribution standard called Japan EDI for Commerce Systemd EDI JEDICOS[ has been prepared fol-
lowing a development by the Distribution Systems Research Institute. This standard complies with the in-
ternational standard EDI UNIEDIFACT. It is expected to be the odds-on favorite among Japanese version
EDIs because of its familiarity with overseas business transactions. Already, mass merchandisers have ac-
tively participated in the establishment of this standard for their operations. Now it is expected that this
srandard will rapidly spread to other businesses from this sector.

JEDICOS can strengthen the cooperation between companies connected by EDI and accelerate the trad-
ing daysChours. Widespread use of this standard in the near future will radically shorten the distribution

mechanism in Japan. It is vitally important to keep an eye on the future trends of this standard.
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