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(Statements of Income)

(Supplement to Financial Results for the 1st half of FY2004)

Millions of yen

<Consolidated>

(1st half of FY2003) (1st half of FY2004) (Change) (Change)
(Amount) (%) (Amount) (%) (Amount) (FY2003)  (FY2004 Forecasts)
(Net Sales) 136,941 100% 136,720 100% -220 -0.2% 308,838 324,000 4.9%
(Cost of Sales) 100,220 73.2% 100,037 73.2% -183 -0.2% 230,165 241,000 4.7%
(Gross Profit) 36,720 26.8% 36,683 26.8% -37 -0.1% 78,673 83,000 5.5%
(SG&A) 33,750 24.6% 35,541 26.0% 1,791 5.3% 69,837 74,000 6.0%
(Operating Income) 2,970 2.2% 1,141 0.8% -1,828 -61.6% 8,835 9,000 1.9%
(Non-operating Income) 733 1,323 1,234 +800
(Non-operating Expenses) 544 354 1,055
(Recurring Profit) 3,158 2.3% 2,111 1.5% -1,047 -33.2% 9,014 9,800 8.7%
(Extraordinary Gains) 7,857 48 7,809 -100
(Extraordinary Losses) 116 37 1,183
10,899 8.0% 2,121 1.6% -8,777 -80.5% 15,640 9,700 -38.0%
(Income before Income Taxes and Minority Interests)
4,736 1,329 7,078
(Income, Residential and Business Taxes) 4,800
(Minority Interests in Net Income) 82 73 215
(Net Income) 6,079 4.4% 718 0.5% -5,361 -88.2% 8,346 4,900 -41.3%
Millions of yen
<Non-consolidated>
(1st half of FY2003) (1st half of FY2004) (Change) (Change)
(Amount) (%) (Amount) (%) (Amount) (FY2003) (FY2004 Forecasts)
(Net Sales) 115,822 100% 110,999 100% -4,822 -4.2% 259,598 264,000 1.7%
(Cost of Sales) 86,965 75.1% 82,001 73.9% -4,963 -5.7% 197,985 199,600 0.8%
(Gross Profit) 28,857 24.9% 28,998 26.1% 140 0.5% 61,612 64,400 4.5%
(SG&A) 27,413 23.7% 28,669 25.8% 1,255 4.6% 56,889 60,700 6.7%
(Operating Income) 1,443 1.2% 328 0.3% -1,115 -77.2% 4,723 3,700 -21.7%
(Non-operating Income) 1,136 3,376 1,899 +3.200
(Non-operating Expenses) 513 330 933 !
(Recurring Profit) 2,067 1.8% 3,375 3.0% 1,307 63.3% 5,689 6,900 21.3%
(Extraordinary Gains) 6,788 188 6,763 +100
(Extraordinary Losses) 114 14 1,149
8,740 7.5% 3,549 3.2% -5,191 -59.4% 11,303 7,000 -38.1%
(Income before Income Taxes)
3,698 1,050 5,021 2,900
(Income, Residential and Business Taxes)
(Net Income) 5,042 4.4% 2,498 2.3% -2,543  -50.4% 6,282 4,100 -34.7%

Note) All the numbers regarding forecast relies on judgments and assumptions based on information currently available and is subject to changes due to risks, uncertainties, economies,
and other factors that could cause actual results to be materially different from expectations.
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(Composition of Net Sales)

Millions of yen

<Consolidated>

(1st half of FY2003) (1st half of FY2004) (Change) (Change)
(Amount) (%) (Amount) (%) (Amount) (FY2003) (FY2004 Forecasts)
(System Services) 33,638 24.6% 34,844 25.5% 1,206 3.6% 84,877 92,500 9.0%
(Support Services) 27,863  20.3% 27,637 20.2% -225 -0.8% 56,630 58,400 3.1%
(Outsourcing) 9,341 6.8% 10,142 7.4% 801 8.6% 19,339 23,400 21.0%
(Others) 6,838 5.0% 6,647 4.9% -190 -2.8% 15,221 15,000 -1.5%
(Services) 77,680 56.7% 79,272 58.0% 1,591 2.0% 176,068 189,300 7.5%
(Software) 22,479 16.4% 22,166 16.2% -312 -1.4% 48,822 50,200 2.8%
(Sales of Computers) 26,104 19.1% 26,522 19.4% 417 1.6% 63,419 67,100 5.8%
(Rental of Computers) 10,677 7.8% 8,760 6.4% -1,916 -18.0% 20,527 17,400 -15.2%
(Hardware) 36,781 26.9% 35,282 25.8% -1,499 -4.1% 83,947 84,500 0.7%
(Total) 136,941 100% 136,720 100% -220 -0.2% 308,838 324,000 4.9%
(Sales Breakdown by Products) 100 Millions of yen
<Consolidated> Hardware (1st half of FY2003) (1st half of FY2004) (Change) (Change)
(Amount) (%) (Amount) (%) (Amount) (FY2003)  (FY2004 Forecasts)
(Enterprise Servers) 129 35.1% 110 31.2% 19 -14.7% 293 259 -11.6%
(Open Products and Others) 239 64.9% 243 68.8% 4 1.7% 546 586 7.3%
(Total of Hardware) 368 100% 353 100% -15 -4.1% 839 845 0.7%
100 Millions of yen
<Consolidated> Software (1st half of FY2003) (1st half of FY2004) (Change) (Change)
(Amount) (%) (Amount) (%) (Amount) (FY2003) (FY2004 Forecasts)
(For Enterprise Servers) 129 57.3% 136 61.4% 7 5.4% 279 265 -5.0%
(For Open Products) 96  42.7% 86 38.6% -10 -10.6% 209 237 13.4%
(Total of Software) 225 100% 222 100% -3 -1.4% 488 502 2.9%
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(Sales Breakdown by Market) 100 Millions of yen

<Consolidated> (1st half of FY2003) (1st half of FY2004) (Change) (Change)
(Amount) (%) (Amount) (%) (Amount) (FY2003) (FY2004 Forecasts)

(Financial) 463 33.8% 447 32.7% -16 -3.5% 970 1,010 4.1%
(Public/Government) 131 9.6% 125 9.2% -6 -4.6% 307 306 -0.3%
(Manufacturing) 231 16.9% 242 17.7% 11 4.8% 525 554 5.5%
(Commerce) 133 9.7% 144 10.5% 11 8.3% 345 383 11.0%
(Utility/Services/Others) 411 30.0% 409 29.9% -2 -0.5% 941 987 4.9%
(Total) 1,369 100% 1,367 100% -2 -0.1% 3,088 3,240 4.9%

(Ratio of Gross Profit/Net Sales)

<Consolidated> (1st half of FY2003) (1st half of FY2004) (Change) (Change)
(FY2003)  (FY2004 Forecasts)

(System Services) 14.5% 17.6% 3.1% 16.3% 19.1% 2.8%

(Support Services) 36.9% 35.3% -1.6% 35.7% 34.9% -0.8%

(Outsourcing) 24.0% 16.7% -7.3% 20.4% 17.1% -3.3%

(Others) 23.9% 29.4% 5.5% 25.5% 26.7% 1.2%

(Services) 24.5% 24.6% 0.1% 23.8% 24.4% 0.6%

(Software) 36.5% 42.2% 5.6% 33.8% 37.3% 3.5%

(Sales of Computers) 9.9% 9.8% -0.1% 11.7% 11.8% 0.1%

(Rental of Computers) 64.6% 59.4% -5.2% 62.9% 59.2% -3.7%

(Hardware) 25.8% 22.1% -3.7% 24.2% 21.5% -2.7%

(Total) 26.8% 26.8% 0.0% 25.5% 25.6% 0.1%
UNiSYS All Rights Reserved. Copyright(C) 2003 Nihon Unisys, Ltd.
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(Other figures)

<Consolidated> (millions of yen) (1st half of FY2003) (1st half of FY2004)
(FY2003) (FY2004 Forecasts)
(Operating Income/Net Sales) 2.2% 0.8% 2.9% 2.8%
(Return on Equity) * 13.8% 1.6% 9.4% 5.2%
(Net Income per Share (Yen)) 55.44 6.58 75.46 44.71
(Dividends per Share (Yen)) 3.75 3.75 7.50 7.50
(Capital Expenditure (Tangible Fixed Assets)) 9,561 5,249 18,049 14,300
(Capital Expenditure (Intangible Fixed Assets)) 3,578 4,345 8,132 9,000
(Depreciation (Tangible Fixed Assets)) 7,211 6,673 14,520 13,700
(Amortization (Intangible Fixed Assets)) 3,259 2,948 6,712 7,000
(Research and Development Expenses) 2,650 3,484 6,610 8,000
) 123.3 118.4 121.8 115( )
(Foreign Exchange Rate (Yen to U.S. Dollar) at Purchase)
<Consolidated> (millions of yen) (1st half of FY2003) (1st half of FY2004)
(FY2003)
(Total Assets) 212,194 201,109 223,292
(Shareholders' Equity) 90,572 91,836 92,063
(Shareholders' Equity Ratio) 42.7% 45.7% 41.2%
(Shareholders' Equity per Share (Yen)) 825.92 850.41 838.88
* (Excluding Treasury Stocks) 109,662,370 107,991,796 109,659,996
(Number of Shares of Common Stock Issued and Outstanding (Shares)
(Interest-bearing Debts) 51,491 44,383 55,979
(Cash Flows)
(Cash Flows from Operating Activities) 13,030 14,047 20,291
(Cash Flows from Investing Activities) -12,857 -5,837 -24,887
(Free Cash Flows) 173 8,209 -4,596
(Cash Flows from Financing Activities) -10,786 -10,147 -7,491
(Cash and Cash Equivalents) 29,305 25,976 27,831
(Number of Employees) 8,637 8,799 8,587
4,554 3,110 4,496

(Number of Employees on a Non-consolidated basis)
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