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Summary of the Results for FY2017 1H

An increase in software and outsourcing as well as continued strength of

system services contributed to a 34% increase in operating income.

(Unit: Billion Yen)

1H (Apr-Sep)
Changes <Key Points of 1H Results>
FY2017 FY2016 B Net sales
Net sales were boosted by an increase in software
Net Sales 1 31 9 1 274 +4.4 +3.9% || and outsourcing.
G e . They were contributed to by continuingly strong
O [ATEHALS 32.1 30.8 +1.3 +4.4% || system services, as well.
SG&A Costs -25.4 -25.8 +0.4 +1.4% o
B Operating income
Operating Income + + 0 Operating income increased partly due to the
................................................................. 67 50 17 3446 increase in net sales as well as a decrease in SG&A
(Operating Margin) (5.1%) (3.9%) (1.2pt) costs.

Profit attributable to ; ;

e o e 4.7 35 +1.2 +34.6% || M Profit attributable to Owners_of Parent
Profit attributable to Owners of Parent increased
attributable to the increase in operating income.

Orders 146.2 132.7 +13.4 | +10.1% || m Orders / Order backlogs
An increase in both orders and order backlogs

Order Backlogs 216.9 +8.2 +3.8Y% || centers on outsourcing and system services.

[Reference] ~ Changes in the 1H (Apr-Sep) performance overlhgﬁ_ve_years (Unit: Billion Yen )
T i PR B
| +4.41 1 +1.7 I +1.2
o P |
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Net Sales and Gross Profit by Segment

Net Sales

+4.4
(+3.5%)
131.9
127.4 d
+0.5
System
Services
-_ -0.8 Support
Services

Outsourcing

BankVision®
serving

Other
Services

3 8 . 5 Products

Posting highly
profitable
software sales

2017/3 1H 2018/3 1H

Gross Profit

+1.3
(+4.4%)

System
+0.4 Services
----- Support
+0 Services

Outsourcing

Other
Services

Products

2017/3 1H 2018/3 1H

(Unit: Billion Yen )

[Reference)
+13.4
(+10.1%)
146.2
132.7 .
,,,,,,, System
[ Services
+2.7

Support
Services

Outsourcing

Other
Services

Products

2017/3 1H 2018/3 1H
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Net Sales by Market

(Unit: Billion Yen )

Financial Institutions il Public/Government Manufacturing g(i)sr;irgl?tri(c;)en/ ServLiJcth;I/eOst/hers

+2.5
(+7.5%)

2017/3
1H 1H

2018/3

Market Summaries

(Financial Institutions)

The Company has been keen on
customer contact businesses
capable of helping financial
institutions to reform their sales
offices. Furthermore, it has been
strengthening sales activities for
new services that use FinTech.

+0.8
(+16.0%)

2017/3 2018/3
1H 1H

(Public/Government)

The Company has taken on
efforts to create municipality
businesses capable of regional
revitalization.

-0.4
(-1.9%)

2017/3 2018/3
1H 1H
(Manufacturing)

The business has been based
on strong demands mainly from
automobile industry. The
Company has been promoting
loT platform businesses. It has
been keen on increasing Al
related businesses.

+1.3
(+7.9%)

2018/3

2017/3
1H 1H

(Commerce/Distribution)

The Company has attempted to
increase implementation-type
businesses among retail and EC
business operators. It began to
make approaches to solutions
capable of customer data
analysis through the use of big
data.

+0.3
(+0.5%)

51.2 mmp 51.5

2017/3 2018/3
1H 1H

(Utilities/Services/Others)

The Company has focused on
energy management systems
with the aim of strengthening
businesses in the social
infrastructure area. It has been
enhancing tourism platforms for
non-Japanese travellers.

©2017 Nihon Unisys, Ltd. All rights reserved.



Full-Year Performance Forecast for FY2017

The full-year forecasts of net sales, operating income, and profit attributable to owners
of parent have not been revised since they were announced on August 1, 2017. (Unit: Billion Yen )

FY2017 FY2017 FY2017
1H Actual 2H Forecast Full-Year Forecast

Amount Yr/Yr Amount Yr/Yr Amount Yr/Yr

Net Sales 131.9 +4 4 158.1 +3.3 290.0 +7.8
Operating Income 6.7 +1.7 93 -0 16.0

(Operating Margin) (5.1%) (5.9%) (5.5%)

Profit attributable to
Owners of Parent 4.7 +1.2 6.3 -0.5 11.0
* See the supplementary material for a breakdown of the forecast above.

[Details of FY2017 Full-Year Operating Income Forecast]

(Unit: Billion Yen) (Yr/Yr Changes)

Increase in Gross Profit +2.8 Increase in SG&A Costs -1.1
= N -
+1.4 -1.1
+1.4 |
: Operating
Operatlng Services Businesses Product Sales Increase in R&D costs -0.1 Income
Income System services +009 Software  +1.6 Increase in office automation costs - 0.9
Outsourcing +04 Hardware -0.2 Increases in other costs -0.1 16.0
1 4 3 Other services, etc  + 0.1
- S—
FY2016 Full-Year FY2017 Full-Year

5 ©2017 Nihon Unisys, Ltd. All rights reserved.
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Efforts Made in FY2017 1H

v’ Statuses of efforts in the areas pursuant to the Mid-term Management Plan

Designing service
models on the basis
of movements and
issues in society and
industries

Providing combinations
of optimum ICT
environments suitable for
realizing service models

Cultivating corporate
cultures capable of
innovation and
attempting new
approaches

Life Innovation

v’ Strengthening front-office solutions v' Promoting regional revitalization
at contact points of financial through solutions capable of activating
institutions tourist resorts as well as community-
v Payment/settlement services based services
networks expansion by Canal v' Expanding a business ecosystem by
Payment, Ltd. increasing the portion of sharing
economy

Business ICT Platforms

Reforming Corporate Culture/

Investment Strategies

Strengthening Human Resources Capabilities

v' Promoting work style reforms v Establishing new companies
* enhancing non-territorial offices - Canal Ventures, Ltd.
* increasing telecommuting work-sites - Canal Globe, Ltd.

7 ©2017 Nihon Unisys, Ltd. All rights reserved.



Efforts under the Mid-term Management Plan

v’ Strengthening customer-contact front office solutions in order to
expand our business area in the financial industry

We envisage the creation of new value regardless of the boundaries existing in the conventional financial
industry, and aim at continuingly playing the role of partner for financial institutions.

™
Hokkoku Bank Fund of Fund Resonatex _ _
Branch office reform project ((l)‘pr;n i(r)movl;rt‘ior?) Open API sharing platform service
“Strengthening UI/UX front-office systems” “Support for business model transformation

in financial institutions”
Creation of new businesses

Fortune Pocket®

Yamanashi Chuo Bank, Suruga Bank (App. dedicated for asset buildup support)
Support for front-office business operations

at branch offices
: Added value/New areas

®

1 Smiles on the faces of 2
customers and employees

Lean Work-style
operations reforms

BankVision® Web-API
“Proof of concept/POC
for collaboration between companies”

Core business areas

4
Cross-
functional
clerical work
reforms

UOI}N|OAS SSauIsng

CLOUDIL ¢1) activities
Asahi Shinkin Bank (business consulting)
Branch office innovation platform
“Strengthening revenue bases
of branch offices” Assets of use

*1 CLOUDIL: Organization for Cloud Utilization and ICT Investment by local enterprises

8 ©2017 Nihon Unisys, Ltd. All rights reserved.



Efforts under the Mid-term Management Plan

v' Expanding payment/settlement service networks by coordinating with
the platform of Canal Payment Services, Ltd., our subsidiary

We, proven IT service provider, strive to help our communities digitized to become cashless.

f— Global brand Payment-linked Local business

e prepaid marketing Value card operators
Payment/settlement business Kumamoto DMC

services

Rakuten Pay

JCB LINE Pay Don Quijote
Premo Card Sruex\;%ugaErE
i ' Nagasaki International
(glft Card) Lawson Tourism and Convention
Association
Osaifu
Ponta
ANA JCB LINE Pay _ Narita All shops of
prepaid card card International Airport Yamada Denki
WebMone
d Car_d JTB Card Y Takashimaya JTB
prepaid
Tabiprica Merchants
Tourist agents
Charge Point Businesses <business collaboration> <business collaboration> = Chinese Payment Services

9 ©2017 Nihon Unisys, Ltd. All rights reserved.



Efforts under the Mid-term Management Plan

v" Promoting regional revitalization through efforts to activate tourist

resorts by using the Tourism Business Platform in coordination with
owners of characteristic regional contents

Life Innovation

We are keen on our efforts to revitalize local areas by using the Tourism Business Platform capable of indiscretely

providing tourist services, and cooperating with owners of unique regional contents and business operators.

Remote photographing
service at Matsue Castle
(POC)

“Local Website”

Lybro [Heiki Strikel

“Regional revitalization efforts for Etajima city”

“Round-trip for stamp collection”

Tablet-device service

for tourist information center
(POC)

“Miyajima-guchi Tourist Information Center”
“Orizuru Tower Tourist Information Center”

Tourism Platform

Self-contained,
smartphone-driven
Platform (POC)

‘KUMAMON's Citf Card”
Tourism Platform

San’i Hokkoku productivity Improvement
an '_n promotion consortium
Tourism Platform  “Kanazawa Ice’
(POC) “Kinjohro, high-class restaurant”
“Route Romantique San’in”
YOITOKO YOITOKO
“Minamiuonuma City” “Hachimantai City"
YOITOKO lwate
YOITOKO
"Sabae City’ “lida City’ VISIT FUKUSHIMA
) (Fukushima Pref.)
Niigata _ “Photo contests for non-Japanese visitors”
Ishikawa Fukushima
Shimane agano “Koshu City”
Hiroshima Hy0g0 Yamanashi

Aichighizuoka Chiba

AR App ‘Tamesko’

Kumamoto “Regional revitalization magazine
for Minami Boso City”
YOITOKO®
“Regional revitalization ¢ ivel inell’
YOITOKO ot “Numa_zu Toqr Love. Live! Sur: Shine!!
“Himeji City” “Handa City” Producing entertainment business contents
10
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Efforts under the Mid-term Management Plan

Life Innovation

v Developing a business ecosystem composed of sharing platforms
where various types of added value services are enabled

We will develop more platforms in the sharing economy area where mutual collaboration is enabled among

different service businesses enticed to use their techniques and assets.

Increase in Sharing Platforms

O

share x

movement Car-sharing service

(EV charging infrastructure service)

SHARING
ECONOMY

(cloud-type taxi dispatch service)

Space sharing service
®

(wagon retailer information platform) Storage service

Sharing business

platform service
(office sharing)

Pony Cleaning
‘storage & delivery service’

Share x
things

11

platform-: /

JAPAN POST

+ warehouse
+ delivery/pickup

- data coordination

« IT platforms ~
- front office |\ A Real
| \ estate
v Apparel
. Rental
Pony Cleaning businesses
+ website
business operator o

*1

Cloud-type storage service enabled by Nihon Unisys for real
estate agents, apparel makers, rental business operators,
and sharing business operators through the use of Japan
Post's warehouse and courier network

©2017 Nihon Unisys, Ltd. All rights reserved.



Efforts under the Mid-term Management Plan

Our proven solutions have helped businesses to connect themselves

regardless of industry boundaries and cluster into a business ecosystem

capable of aiming to solve societal issues.

L Regional safety and
Supporting lives

Open AP Fortune Pocket® sadonmawari et IS AStEr prevention
BANK sharing platform T?nervice Cloud-type Al support for Disaster information service
FIT-NE® Resonatex E-library Services identifying bridge deterioration factors

SAVEaid®

and adjudicating bridge soundness Disaster information

BankVision®

e-learning IBM Regional ICT system shgrin_g system
|:|$AZNK ® Web-API Fintech platform Watson to connect medical care Saigai Net
-Zero I i
Autonomous mobile robots and nursing care Disaster information 3D Sca.n for .
. ore-bankin NAVii ™ communications network tunnel inspection

Smile Contact point svstems fo 9 . . Al-related technologi Cloud-type disaster prevention

Branch® : . Yy r Work-life balancing related technologies
(customer interaction) financial institutions child-care support services ~ Rinza® R Siriusbot SmartUnisight™
i obotics iriusbo
E-Value Cards Global Brand ChiReaff Space® . .
Prepaid Card . Akerun® o anilrllrict):r?n;rzzsr\I/ri]ge
Virtual housing exhibition Storage service POC loT monitoring
Charge Point Global Brand MY HOME MARKET™ platform

Direct Debit

Drive recorder for
Payment Service

the East-Asian nations

Business

Shopping street Drive recorder

Regional revitalization ‘Smart Lock use’ project Zero-accident Program DR®
egiona YOITOKO®
revitalization Sharing business o o
Bitcoin ( Chinese e-service for platform Taxi dlspgtch smart oa§|s
i Mobile catering smartaxi® Car sharing
Payment service Payment/ non-Japanese ©
Settlement customers HOTRICO > HEMS /BEMS
Kumamoto Services WaviSaviNavi® ,
EV charging
. I - infrastructure service
Nagasaki Ishikawa Is.gfve;(t:lgn information
Platform Business for
GEOMOBI™ F ting EV/PHV
Tourism business platform . orenergy promoting use
business operators
Enability® Virtual power plant creation
Hiroshima Introduction of Japan for Japan (POC)
visitors from abroad
e
. Tottori Overseas news distribution Samurai Trip Typhoon power NewEsalebs.l.SySths(CIS)
Shimane about Japanese food generation nability®
The Samurai Gourmet® Challenergy
= (POC)
Inbound tourism

Next generation energy

12 ©2017 Nihon Unisys, Ltd. All rights reserved.



Efforts under the Mid-term Management Plan

Establishing two subsidiaries in order to set the stage for investment in
the digital transformation area and full-fledged overseas business

operations

Investment
Strategies

Canal Ventures, Ltd. was founded to deal in venture capital
businesses. A fund totaling ¥5.0 billion was established with
the aim of facilitating incessant innovations in the digital
transformation area

Canal Globe, Ltd. was established in order to enable full-fledged business
operations out of Japan. The new company intends to conduct overseas
operations on the basis of cooperation with customers at home and abroad.
An investment was made in the ‘ISeMa group™ ’ of Indonesia. Platform
businesses will be promoted in the East Asian nations.

*1 PT. INDIVARA SEJAHTERA MANDIRI group (Headquarter : Jakarta, Indonesia)
13 ©2017 Nihon Unisys, Ltd. All rights reserved.



(Reference) Changes in Financial Indices and

Progress under the Mid-term Management Plan

¥ FY2016 1H Actual
Shareholders’ Equity

Shareholders’ Equity (1H) (Unit: Billion Yen )

V¥V FY2017 1H Actual

o— D/E Ratio (times)

Free Cash Flow

(Unit: Billion Yen )

mmmm Shareholders’ Equity

14.0 ity rati
Equity ratio 52% 52% - 0.50 === D/E Ratio (times)
47% Y 47% v 0 'O
93 93 41% 0.70
8.5 37% 97.1 Q
90.4 93. 5 9957 0.51
a8 810 g7 N 042 042 043

712 ~—, $.0.33 4 031 435

3636 024V 023V o
.“ 0.17

014 13—

4 0 v

1H FuII 1H Full  1H FuII 1H Full  1H Full
year year year year year

2014/3 2015/3 2016/3 2017/3 2018/3

Net Sales Forecast
Digital Innovation

(Unit; Billion Yen )

27.0
110
]i) I 69I

2015/3 2016/3 2017/3 2018/3
Forecast

1H Full  1H Full  1H Ful  1H Full  1H Full
year year year year year

2014/3 2015/3 2016/3 2017/3 2018/3

Forecast

Life Innovation

(Unit: Billion Yen )

I07I

2015/3 2016/3 2017/3 2018/3
Forecast

3.0

14

2014/3 2015/3 2016/3 2017/3 2018/3

Forecast

Business ICT Platform

(Unit: Billion Yen )
262.0 262.0

255.2

2015/3 2016/3 2017/3 2018/3

Forecast
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(Note)

Forecasts in this document rely on judgments and assumptions based on information available at present. Actual results may differ from the
forecasts due to changes in risks, uncertainties, economy and other factors.

Thus, the certainty of these forecast is not guaranteed by our Group.

Also, the information is subject to change without prior notice in future.

Information in this document is intended to provided further understanding of Nihon Unisys, Ltd. and is not intended to solicit

investment. This Company shall not be held responsible for any damages whatsoever incurred as a result of utilizing the

information provide in this document.




