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Summary of the Results for FY March 2017 Q3

Foresight in sight

An increase in profit was secured in the 9 months of FY March 2017,
although operating income was compromised as a result of more SG&A costs outweighing
an improved gross profit driven by Outsourcing.

(Unit: Billion Yen)

Q3 (Apr-Dec) Changes <Key Points of Q3 Results>
FYMar2017 | FYMar2016 mNet Sales _ ,
Despite an increase in system services
Net Sales - —0 A9 and outsourcing, net sales declined, due
188.2 188.9 0.7 0.4% to a decrease in product sales
Gross Profit 45.4 44.8 +0.7 +1.5% B Operating Income
Operating income was reduced due to
SG&A Costs -38.0 -37.2 -0.8 -2.2% an increase in SG&A costs. However,
- profit was eventually boosted by
Operating 7.6 -0.2 -2.0% outsourcing.
Income M Profit Attributable to Owners of Parent
- - Profit attributable to owners of parent
Profit Attributable t : ;
rgv:mersnofupzre?\to 4.5 +0.7 +14.6% increased partly due to a decrease in
non-operating losses.
B Orders and Order Backlogs
Orders 185.7 | +5.6 +3.0% | | Orders and order backlogs both
increased, due to our continued strength
Order Backlogs 207.0 +7.1 +3.7% | | in outsourcing.
m Changes in the Q3 (9 months) performance (Unit: Billion Yen)
_____ T P
Net Sales 1—0.7 i Operating Income . 0.2 E Net Income P +0.7 E
7.6 7.5
L0 1889 !'1g55 ] : E Ty— = i
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Net Sales and Gross Profit by Segment ForesiEht insight

(Unit: Billion Yen)
Net Sales Gross Profit
[Reference]
~0.7 ‘0.7

— (o)
(—0.4%) (+1.5%) +5.6
188.9__5188.2 (+3-°%)191 3
44.8 wam) 45.4 185.7 wy
+0.7 g
System
Services —2.2 System
+0.1 System Services
________________ Services
—09
Support e T +0.1
Services Support
______ 2.9, +0 Support Services
Services

Increase in small-
and mid-sized
projects

32.3 Outsourcing

+2.0
__________ . . , Other
_35 ..... SY/M Other Services V=) Outsourcing Services
- d 1.5 OSther. Products
aving poste ervices
sl 5 0.0
FY Mar 2016 Products Products
FY Mar 2016 Q3 FYMar 2017 Q3 FY Mar 2016 Q3 FY Mar 2017 Q3 FY Mar 2016 Q3 FY Mar 2017 Q3
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Net Sales by Market

Foresight in sight

nit: Billion Yen)
Utilities/Services/
Others

+3.3
-2.6 -0.3 -2.6 (+4.6%)
(-25.2%) (-0.9%) (-10.0%)

71.9
-y

Financial Public/ Commerce/

Institutions Government Manufacturing

Distribution

FY Mar 2016 FY Mar 2017 FY Mar 2016 FY Mar 2017 FY Mar 2016 FY Mar 2017 FY Mar 2016 FY Mar 2017 FY Mar 2016 FY Mar 2017

Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3
A A
Market Overview \ 2 A < : '> v A < \ 2 4 v A <
< > { <« > <« > <« >
4 . y Sy Ay » . ' 2n
(Financial Institutions) \ 4 (Public/Government) (Manufacturing) \ 4 (Commerce/Distribution) (Utilities/Services/Others)
Active ICT investments continued with  Risk assessments were Efforts have been made in the Efforts have been continuously Efforts have been continuously
an eye on income/profit growth. prioritized in selecting projects areas of loT and globalization made to respond to changes in made to deal with deregulation of
Services related to our front-line for this market. support. the industry. electricity retail businesses.
systems and market-based systems Business related to regional Impacts on investments such as Active omni-channel support Our efforts were intensified in the
have been deployed. Furthermore, revitalization, such as medical exchange rate fluctuations and continued for marketing area of social infrastructure
efforts have been made to develop care, have been promoted in overseas variables have been purposes, with a focus on businesses, specifically on
businesses in the payment/settlement conjunction with those closely monitored. enticing new customers. energy management systems.
area. businesses related to child care.
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Full-Year Performance Forecast for FYMarch2017 [ Fsssssssnes

The full-year forecasts of net sales, operating income, and profit attributable to owners of parent

have not been revised since they were announced on November 4, 2016. L
(Unit: Billion Yen)

FYMar2017 Q3 (Apr-Dec) FYMar2017 Q4(Jan-Mar) FYMar2017 Full-Year
Actual Forecast Forecast

Amount Changes Amount Changes Amount Changes

Net Sales 188.2 —0.7 96.8 +7.7 | 2,85.0 +7.0
Operating Income 1.5 —0.2 6.5 +1.6 14.0 +1.5

e o 5.1 +0.7 4.9 +04| 100 +1.1

* See the supplementary material for a breakdown of the forecast above.

[Details of FYMar2017 full-year operating income] (unit: Billion Yen) (Yr/Yr Changes)
Increase in Gross Profit +2.9 Increase in SG&A Costs —1.4
Decrease in Gross Profit of o 1 4
Product Sales —
+33 Increase in retirement benefit costs  -0.4
Software -0.5 Impact of pro forma standard taxation -0.4
Hardware +0.0 Increase in office automation costs -0.5 1
Increase in Gross Profit of T Increases in other costs -0.1 Operatl ng
Ope ratlng Services Businesses Income
InCO me Outsourcing +2.4 1 4 O
System Services +0.6
1 2 5 Support Services +0.6
- - Other Services -0.2
FYMar2016 Full-Year FYMar2017 Full-Year
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(Reference) Financial Indicators/

Progress of the Mid-term Management Plan Foresight in sight
FYMar2017 Q3 Actual V' FYMar2016 Q3 Actual

Free Cash Flow Shareholders’ Equity D/E Ratio

Shareholders’ Equity (Q3 o
(Unit: Billion Yen) s Shareholders Eﬂﬂitz( ) (Unit: Billian Yen) o DE Rat'o(t'.mes.) (Unit: Billion Yen)
13.4 Equity ratio 539% —e==Net D/E Ratio (times)
' a7% v % 0.90
. 43% e
379 % _< 0.70 0.69
8.5 0 98.0 o v
7.5 --- 90.4 95.1 ____ 0.51
724810 515 042 0420 33
5.7 4.8
4.2
° *=-=0.16
\.
0.5 0.4
| | | L_ .
Q3 Full Q3 Full Q3 Full Q3 Full Q3 End of Q3 End of Q3 End of Q3 End of
year year year year FY
2014/3  2015/3 2016/3 2017/3 2014/3 2015/3 2016/3 2017/3 2014/3 2015/3 2016/3 2017/3

Forecast Forecast Forecast
Net Sales
Digital Innovation Life Innovation Business ICT Platform

(Unit: Billion Yen) (Unit: Billion Yen) (Unit: Billion Yen)
17.0

265.0

13.0 9 o 145 11 7 3.0 262.0

10 1 1 255.2 177 o 175.2
l v H "R

2015/3  2016/3 2017/3 2015/3 2016/3 2017/3 2015/3 2016/3 2017/3
Forecast Forecast Forecast
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(Note)

Forecasts in this document rely on judgments and assumptions based on information available at present. Actual results may differ from
the forecasts due to changes in risks, uncertainties, economy and other factors. Thus, the certainty of these forecast is not guaranteed
by our Group.

Also, the information is subject to change without prior notice in future.

Information in this document is intended to provided further understanding of Nihon Unisys, Ltd. and is not intended to solicit investment.
This Company shall not be held responsible for any damages whatsoever incurred as a result of utilizing the information provided in this
document.




